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TASK 1 – A notebook purchase
You have decided to buy a notebook for 20 000,- CZK using the offered Silver Card. How
much will you pay for it finally?
Read the letter from the credit card company again. Do you have enough information to know
how much the notebook will cost? Does the slogan “... any kind of installment buying for up
to 40 000 CZK in total already with a monthly installment rate from 600 CZK” provide you
with sufficient information to compute the final price of the notebook? What extra
information do you need to know?

APPROVED FOR
LIFE

Dear Mr./Ms. XY,
Let me congratulate you. Thanks to your reliable payments we have approved the
possibility of a hire purchase plan according to your needs.
Hereafter you can carry on

any kinds of installment buying up to 40 000 CZK in total
with the monthly installment rate already from 600 CZK*.
With the Silver Card, where we have deposited money for you, you can buy all that you
need. Without any other paperwork! You simply choose your favorite product and pay for it
with the card.
What to do?
Simply activate your card by phone:
• Prepare you personal identification number and the number of your Silver Card 1111
11111 11111 (card is stuck on the right bottom of this letter).
• Call the number 2222 22222 22222, where you will be guided through the simple
activation process.
In the following days you will get the PIN code to protect your card.
Variations of installments and detailed information on the card can be found in the
enclosed brochure.
Yours sincerely,

Phil Anthropist
director of the client relations center

* the installment rate amounts to 4 % of the loan framework you will have chosen. But You can of course pay
back more or you can pay the remaining amount altogether.

TASK 2 – Installment plan
Create your own installment plan for the loan. Determine the total amount of the loan debt.
Use the ‘Card holder handbook’ to determine the most convenient values of the following
parameters:

Loan framework:
Amount of loan:
Interest rate:
Amount of installment:

20 000 CZK (given)

Determine total amount of the loan debt.
Use a spreadsheet or do it by hand. You can follow the next pattern of a spreadsheet
application. Repeat the computation one month (line) after the other until you get zero or a
negative balance.
Pattern
1
2
3
4
5
...

A
Month
0
1
2
3
?

B
Amount
=D2*1,0222
=D3*1,0222
...
...

C
Installment
1600
1600
...
?

D
Balance
20000
=B3-C3
=B4-C4
...
0

Solution
Month
0
1
2
3
4
5
6
7
8
9
10
11
12
13
14

Amount

Installment

Balance

15
Total amount of the loan:

TASK 3 - Total amount of the loan
Find out the influence of the loan framework and an installment amount on the final price of
the notebook. Create an installment plan with respect to the different loan framework and
installment amount. Is there any relation between the loan framework and an installment
amount?

